FINANCIAL COMMUNICATION WITH THE SEC

INDEX

INTRODUCTION
SOME WOTAS  .eeeiieiieiieiieiteie ettt ettt e eesbeenaeenseennas 21
SEC VISION oottt ettt ettt et e e enreennas 22
SEC MISSION  .eieiieiieiieiieieesie ettt ettt teebe et e e ense e s e enseesseenseenseennas 22
SErategic GOALS ..vveviiereieiieiieciieceerte ettt et 22
The Investor’s Advocate: How the SEC Protects Investors, Maintains
Market Integrity, and Facilitates Capital Formation ............ccccceveeeeenenen. 22
CHAPTER 1
A

1. Abandoned or Unclaimed ACCOUNLS .......ccceevververieeriesieeiesienerenenens 45
2. Accounts — 90-Day FIeeze .......cccooivviieriieiiiieieeie e 46
3. Accounts — Opening a Brokerage Account............cceevverevererereeennnnnn. 46
4. Accounts — Transferring Your Brokerage Account..........c.cccceeuunne. 48
5. Accredited INVESLOTS .....occviiiieiieiiieieesiieeee et 48
6. Advance Fee Fraud ........cccocievieiiiiiinieceeeeeeeee e 49
7. After-Hours Trading .....c.ccccovevevieiieiiecierieciereesee e 50
8. American Depositary RECIPLS ...coccvvvvvieiieiiieiieieeieeieeieeie e 50
9. Analyst Recommendations ............ccceecververienieneenienienieeseeeseee e 51
10. ANNUAl REPOTE c..vivviieiiieiiciiciecte e 51
L1, ANNUITIES .evivieriieiiieeiestecie et e st se ettt steesteesseessa e seeseeseeseesseenns 52
12. Annuities, BonUS Credils .........ooovvoviiieiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeee e 53
13. Annuity, Surrender Charges ..........cccocvevverieriereenienieesieesresnesene e 53
N o) 1 110 1 SRS 53
15. Arbitration/Mediation Clinics in California, Illinois, New York,

and Pennsylvania........ccceecvevienienieniesieseereee e 55
16. Arbitration, How to Find a Lawyer Specializing in Securities ......... 58

Editorial Osmar D. Buyatti 7



FINANCIAL COMMUNICATION WITH THE SEC

17. Arbitration, Limited Appeal Rights, SEC role..........ccceovevvevvenreninnne 59
18, «ASK» PTICE .veiiiiiiieciiecieiiee ettt e 60
19. ASK QUESHIONS ...oooeiiiiiiiciieeiee ettt ettt e 60
20. Attorneys, HOW to FInd .........ccooovvviiiiiiniiiniiciecece e 61
CHAPTER 2
B
1. Ballpark EStIMate ........cceocieriiiriieriieiieieieeieesieeie e 63
2. Banking Regulators ..........cccoecueriiriienienieniecee ettt 63
3. BanKruptCy .occvveevieiieiieiieieeieee ettt 65
4. Best EXECULION .uvvviieiieiieieeie ettt st snee s 66
S50 «BIA» PTICE vttt 67
6. Blank Check COMPANY .........ccoecvveriieiiieriieiieieeieeieesie et esee e 67
7. BlIU SKY LaAWS ...ooiiiiieiieiieiieeeeest ettt 67
8. BO0iler ROOM ..ccuviiiiieiieiicicceeeee e 68
9. Bond and Stock Certificates, Old........coooovviiiiiiiiiiiiiieiieeeeeeeeeeeeee 68
10. BONd FUNAS ...oovviiiiieiieiieieeeeeeeetee ettt 69
11, BONA TEIMS ...ooiiiiieiieeiieciieciiesieeeee ettt 70
12, BONAS oottt e 70
13. BONA SWAPS c.eeoiiiiiieeiieeieriiectest ettt 71
14. Bonds, Callable or Redeemable .............coovoviviiiiiiiiiiiiiieieeeeciiiee. 71
15. Bonds, COTPOTALE ......eevveeriieriieriieiiesieesiieieesieenieesieesteeseeseeseeseesseenns 72
16. Bonds, Late Payment of INterest ..........ccoevverieriienienieenieniesieneeninens 73
17. Bonds, MUNICIPaAL .......ocveviiiiieriieiieseeieeeeeeeie e 74
18. Bonds, Selling Before Maturity ..........cccceeeververvenieniesieniesieserenenns 74
19. Bonus Credits for ANNUILIES ........cccverrierieriierienienieeseeseeseeseeeneeenenens 75
20, BOOK ENIY .oiiiiiiiiiiieciececece et 75
21. Bounty Program, Insider Trading..........cccecevvvervenieniienienienienienenns 75
22, BreaKPOiNts .....cccververieiieiienientesteseeseestaesieesseessaesseessaessaessaessnessaens 76
23, Brokerage OTders .........ccceevverierienieniiesieniesteseeseeeseeesieesinessaessnenenens 77
24. Broker Dealer Record-Keeping Requirements .............ccoccvevvereennnns 78
25. Broker Dealer RegiStration ...........ccceceevvieeienienienieniesiesveseeseenenens 78
26. Broker Dealer Registration: Where to File .........cccoooeiinininennnnne. 79
27. Broker-Dealers: Receiving Your Funds or Securities ...........cccceene.. 80
28. Broker-Dealers: Why They Ask for Personal Information ................ 81
29. Brokers and AAVISETS ........ceecververierieniesiesreneeseeeseessnessresssessnenenens 83
30. Bulletin BOArds ........c.cocieeiieeiieiiieieeie et 83
31. Buying and Selling Stock: Market Centers.........c.cceceevvevereneeneennenne. 84
8 Daniel G. Chalupowocz



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 3
C
1. Calculator, Mutual Fund .........ccoooovviiiiiiiiiiiee e 85
2. Calculator, Savings Bond ...........cccceevierienienienieiesieseeeesee e 85
3. Callable or Redeemable Bonds ..........ccccvevvieriieniienienienieeieeieseeinens 85
4. Canadian Tax-Deferred Retirement Savings Accounts ..................... 87
5. Capital Gains and LOSSES .......ccvevvieriieriieriieiieieeie e 87
6. CEO Salari€s .......ccoocveriiiieiieeiesieseeesie ettt re e 87
7. Central Registration Depository, CRD .........cccccvvviriiniieniiinienienns 89
8. Certificates 0f DEPOSIL ...ccvevvreriieiieiieiieieeie et 90
9. CRUIMING ...ooiiiiieciiecieeeeeee ettt ettt eeseeseeseenns 90
10. Circuit Breakers and Other Market Volatility Procedures................. 91
11, Class ACHOMS ..ecuvieeieeiieeeieeiieeeresireeteesitesaessaesteessaesseessaesseesseenseesseesseenns 92
12. Closed-End FUnds .........ccccveviieniiniieniieniesiesieeeee e 93
13, ClOSING PTICE ..evviiiieeiieeiiecie ettt 94
14, Cold CalliNg ...cocvveviieiieciieeieeieseeree et s 95
15. Collaterized Mortgage Obligations (CMOS) .......ccevvververierrennenenns 97
16. CommENt LETETS ....veevieieeiieeiieeiie ettt ettt 97
17. Commodity Futures Trading COmMmiSSioN ..........ccceerververrervererenenns 98
18. Companies, GOINg PUDLIC ......ccceevieeiiriiieieieeeeeeeee e 99
19. Companies, Preventing Duplicate Copies of Prospectuses ............... 99
20. COMPENSALION ...vvreuiieniieiierirenieesieesieesteeseestaesteessaesseessaessaesssesssessnessnens 100
21. Complaints, How We Handle ............ccoovuevierieniinieniecieeieeieceeins 101
22. Complaints, What To DO ......ccccceerieriiiieieieeeeeeeceeee e 101
23. Consolidated TaPe ......cccveervierieerieiieriieseereestesee e se e sene s 102
24, Contacting Us at the SEC ........cccoviiiiirienieieeeeeseeseeeee e 102
25. Convertible SECUTILIES .....cvververieriierierie sttt seeeee e senesene e 102
26. Corporate BONAS ........cccieviieriieiiiiiesieesteeee ettt 105
27. Corporate Reports, HOW To Get .......oovveeviiieiiiiieeieeieeeeeeeeen 105
28. Cost Basis for Securities Transactions...........eccververieereerververvenenens 107
29. Credit Rating Agencies—NRSROS .......ccccovvvriivienienieieeeee, 108
30. Credit Reports, Disputing An Inaccurate Report ..........ccccvevvverieennenne. 109
31, Cumulative VOTINEZ ......ccovieriieiieiieriiesieeseesieestesiee s siaesieeseaessnesenesenens 109
32, CUSIP NUMDET ...cctiiiiiiiieiiieeiieeiteste sttt seaesrae e snnessnesnaens 110

Editorial Osmar D. Buyatti



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 4
D
L. Day Trading......ccccoveeierieriierieseeseesiee sttt sre e seenseesse e 111
2. DAY OTAETS ..ocvvieiieeiieeiieeieeie ettt ettt saae e e ssaessressaesseessaens 111
3. Defunct Company, Stock Continues to Trade ..........cccocververierieennne. 112
4. Direct Investment Plans: Buying Stock Directly from the Company 113
5. DRIIVALIVES .ottt 114
6. Disaster Relief EffOrts........cccvevierieiienienieieceieseeseeee e 114
CHAPTER 5
E
1. «E» Added to Stock Ticker Symbol .........cccccvvviivienienieieieeee, 117
2. EDGAR, HOW TO USE ...coooiiiiiiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeee e 118
3. Electronic Mailboxes at the SEC .........ccccceeviiriinienieieeeeeee 118
4. Electronic Communication Networks (ECNS) .........cccccverviniiniennnnns 118
5. Employee Stock Options Plans ...........cccocveviieviieriiecieiieieeieeie e 119
6. Employee Stock Ownership Plans (ESOPS) .......cccocvviivininiincnne. 120
7. Employment Opportunities at the SEC ..........ccccovivvienienienieieenns 120
8. Equity-Indexed ANNUILIES .....cccvevveerieeriierieeieeie e eee e eee e 121
9. Equity-Linked CDS .....cccocoieiieiieiierieeeeeeteeeee et 123
10. The Escheatment Process .........ccevveriieriieniienieniienieeseeseeseesieeseee e 125
11. Executive Compensation: Where to Find in SEC Reports ................ 126
12. Exchange-Traded Funds (ETFS) .....cccoevvieiiiiiieiiiieeeeeeeeeee 127
13, EXChanGES .....c.ccovieiiieiieiieiieieeiteie ettt ettt nnaenaee s 129
14. Ex-Dividend Dates: When Are You Entitled to Stock and Cash
DiIVIAENAS ...couveiiiiieieeeee s 130
CHAPTER 6
F
1. Fair Disclosure, Regulation FD .........ccccoovivviiniiniiniicieeieeee 133
2. Federal LaWs ...cccoccieiiiiieeieciecieste ettt 133
3. Federal Securities Laws .......c.ccccvevveriieriieniieieeieenieenie et esieeeeseee e 134
4. Fees — Section 31 Transaction FEes ........c.ccccevevvrvrrienieniienieniennns 139
5. Filing and Registration Fees .........cccovvvvvierienienieiieieceeie e, 140
6. Financial PIANNETS ........ccoecvieciieiieiieieeeeiceteceee et 140
7. Foreign Companies, INVEStING .......cccceevvierierienieniesiesieeeesienee s 142
8. Foreign Currency TranSactions ...........ccceeeevveerveesueerveenveesseenseesseensenns 142
10 Daniel G. Chalupowocz



FINANCIAL COMMUNICATION WITH THE SEC

10.
11.
12.
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.

Foreign INVestor ALSTE ........cecvveeieeiiiiieie e 143
Foreign Regulators ..........cccveviieiieiiiie e 143
D03 00 0 TSI TR S 144
Form 8-K ..o 145
Form 10-K oot 147
FOrm 10-Q ..ot 148
Form 1099, Interest and Dividends .........coocovvvvveiiiiioiiiiieieeieeineeenn, 150
Form 13F—Reports Filed by Institutional Investment Managers ..... 150
FOrm 144 oot 151
FOrm ADYV .ot 152
Form D e 152
401(k) Questions and Complaints..........cceeeeerereecrercrercrencienieeie e 153
Free Look Period ..o 153
FTeeriding ....cooveeiieeiieiiecie e s 154
Freeze, Brokerage ACCOUNT .......c..ccevveeieeiieiieiecie e 154
Frequently Asked QUESHIONS .....c.cccveeiieiieiieiieiecie e 154
Frequently Requested Search Terms.........cccoecvvvevvvcenciinciencieeie e, 156
Futures Trading ......c.occvevierierierieniesie et 158
CHAPTER 7
G
Global Research Analyst Settlement Timeline ...........ccccccceveeienennene 159
GOING PIIVALE ..ovviiieiiieeiieciecierteree et s seae s 160
Good-Til-Cancelled OTder ..........cccoeiriereninieieereeeee e 161
CHAPTER 8
H

Hedge FUNAS .....ooeeieieciece e 163
High-Yield Investment Programs..........cccocceeeverieneeeniienieniesvesnesenns 166
Holiday Schedules and Trading Hours for the Major Securities

IMAATKEES oottt 166
Holding YOur SECUTILIES ......ecvvvereieriieriierieeie e e eve e sae e eere e 167
Holding Your Securities - Get the Facts .......c.ccccovevvviievcieniienieniennens 167
Householding Rules, Preventing Duplicate Copies of Prospectuses

and Mutual Fund Reports ........ccceevvevierierienieniesee e 173
How to Request Public Documents ..........c.ccceveveveieeienciencienienieeinens 174
Hurricane-related INVEStMENLS ........coeeieriiniiieieccieeeeeeee e 175

Editorial Osmar D. Buyatti 11



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 9
I

1. Income and Bond Funds..........ccoceoiniiiiiininiiecceeee 177
2. Index FUNAS ..c..ooeiiiiiiieicccee e 178
3. Information About Some Companies Not Available From the SEC . 179
4. Information Available to Investment Company Shareholders ........... 181
5. Information Matters .......ccceviririeriinieniieieie e 183
6. Initial Public Offerings (IPO) ......cccccevvierierieieseeeeeeeeee e 189
7. Initial Public Offerings: Eligibility To Get Shares at Broker-Dealers 189
8. Initial Public Offerings: Lockup Agreements .............ccoeeevveereennennen. 190
9. Initial Public Offerings, Pricing Differences ..........c.ccecceverirvnneennene. 191
10. Initial Public Offerings, Why Individuals Have Difficulty Getting

SRATES oo 191
11. InSider REPOTLS ...ocvvieriieiieiieiiesiierite ettt 193
12, InSider Trading .....cccecceevierierieiierieseeete et seaeseeens 194
13. Insider Trading, Bounty Program..........cccccecvvvievienienieneeneeieenenn, 195
14, INternaliZation .......ccccecueriiriiiieienie et 196
15. International INVESHING ........ccceevvieiiieriieiieiieiee e 196
16. Internet Fraud .........occooiiiiiiiiii e 196
17. Interval FUNAS .....cccoooiiiiiieieiiieeeeee e 197
18. Investigations by the SEC .......ccccocveviirieniiieieeeeeeeee e 198
19. Investment Adviser Public Disclosure (IAPD) .......cccccocveviveviveniieinnne 198
20. Investment Adviser Registration Depository (IARD) .......ccccevveenens 199
21. Investment AAVISETS ......ccereririeriiniieiieiee et 199
22, InvesStment CIUDS .......ccouiiuiiieiiiriiiieiee e 200
23. Investment COMPANIES ........ccverveereereerieriierieesieeseeseesseessnesseesseenseens 200
24. Investment Company Registration and Regulation Package ............. 202
25. Investors Claims Funds .........ccoceeoeiiiinieniniieeeceee e 212
26. TIRS FOrm 1099 ....coooiiiiiiiiiieee e 212

CHAPTER 10
J

1. Job Opportunities at the SEC .........ccccoevierieriiniinieseseeeereeee s 215
12 Daniel G. Chalupowocz



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 11
K-L
1. Katrina, HUITICANE ......cooviniieiiieeeeeeeeeeeee et 217
2. Late Payment of Interest on Bonds .........cccoecvevieriiniienienienieniennns 217
3. Late Trading ...occcveveerieeiieceesieeseeste ettt s seae e sene s 218
4. Laws, FEderal .....coooouiiiiiiiiieeieee e 219
5. Laws, Federal SECUTIILIES .....ooouvviiiiiiieeieeeee e 219
6. Lawyer Referrals ........cccooiiiiiiiieiieiciceceee e 219
7. LIMIt OTETS ..veevvieiieiieiiesiieeteeesiee st se ettt seeestaeseaesnnensnenenens 220
8. Listing and Delisting Requirements ............ccooceevverieneenieeneenieenneenn, 220
9. Lockup Agreements, Initial Public Offerings ..........ccccccoeevvrverivennnne. 221
10. Lost or Stolen Stock Certificates .........ccovvververierieerierieneeneereesieenns 222
CHAPTER 12
M

1. Manipulation ........cceecveecieriiiieiie et eee st se e seeesse e se e 225
B\ - ¢4 1 s SRS 225
3. Margin Position Sellouts ..........cceevverierienienieniereeeeeeeeee e 225
4. Market CapitaliZation ........c.cccveeevercieiieeieeie e ene e sve e sene e 226
5. Market Centers: Buying and Selling Stock..........ccccevvevierivenieennnnen. 226
6. Market INAICES ....cvevererieciieiieciieeieeee et 227
7. Market MaKer ......ccveviiriieiieiiesiestesee ettt 229
8. MaArKet OTAET ....eecvveeiiiieciieciiesieeeeeeet ettt 229
9. Market Volatility Procedures and Circuit Breakers ..........ccccceeenenee. 230
10. Medallion GUATANEEES ......ceevvverererireriieriiesierresereseeesenesaessnessnensnensnens 231
L Y (ST L 1o ) USROS USROS 233
12. Mediation/Arbitration Clinics in California, New York, Illinois

and Pennsylvania........ccccceeierienienieniesieseeeesee e 233
L3, METEETS  weeeeieeiieeiee ettt ettt ettt ettt e st e et e e nteeesaeesneeeenbaeeneeas 236
14, MICTOCAP STOCK ..ievvieiieiieiieieeiteieeste ettt e seaesane 237
15. Mini-Tender Offers ........ccccevieiieriierieeieeieeereeree st 237
16. Money Market FUnds ...........ccooevvviiiiiniinieniesie e 237
17. Mortgage-Backed SecUrities ........ccccervverieriirieiieniesieseesee e 238
18. Municipal Bonds ........ccccvevieriieiiiiieiiesieceeeeeee e 239
19. Municipal Securities Information SOUrces .........c..cecevevereeienenenne. 239
20. Mutual Fund12b-1 FEeS ......cccvvviiiriieriieiieniieieeieeseesiee et 240
21. Mutual Fund and Close-End Fund Statement of Additional

INFOTMALION ...ttt snee s 245

Editorial Osmar D. Buyatti



FINANCIAL COMMUNICATION WITH THE SEC

22. Mutual Fund and Other Investment Company, Getting Information

ADOUL ettt 247
23. Mutual Fund and Other Investment Company Prospectus ................ 249
24, Mutual Fund Breakpoints .........ccccceveveriienienienienieniesieseeseesne e 251
25. Mutual Fund CIaSses .........cceveririeriiniinieieseeeeeese e 252
26. Mutual Fund Cost Calculator...........ccoceveeierinieienieiieieeseeceeee 253
27. Mutual Fund Dir€Ctory ........cccoevviriieriieeciinieniesiesie e seesvesneseeesenens 254
28. Mutual Fund Fees and EXPenses ..........cceevevverieneenienienienieneenenens 254
29. Mutual Fund Profile .........cccooiiiiiiiiiiiieeeeeeee 259
30. Mutual Fund Prospectus, Tips for Reading One............cccvevvvererennnns 261
31. Mutual Fund Registration and Regulation Package .............cccuen.... 263
32, Mutual FUnds .....cocoooiiiiiiieeee e 274
33. Mutual Fund Sales Loads..........cccereriniiiiininiieeneeeeeeee 275
34. Mutual Funds, Past Performance ..........cccocuvvviiiiiieiiieeeiieeeeiieeeeeeee 281
35. Mutual Funds, Preventing Duplicate Copies of Mutual Fund

REPOILS it 281

CHAPTER 13
N

1. Naked Short Sales ......cccooeeoieriiiiiiereeeeee e 283
N\ 1 F- T [ USSR 283
3. National Securities EXChanges ..........cccccvevverienienienienieniesieseeninns 284
4. Nationally Recognized Municipal Securities Information

Repositories (NRMSIRS) ....cocvevieriieiieniecieciecresee e 285
5. Nationally Recognized Statistical Rating Organizations (NRSROs) 285
6. Net ASSEt VAIUC ..c.eouieiiiiiiiieieieeeee e 286
7. Nigerian «Advance Fee Fraud» Schemes ...........cccoceeviiininienennne. 287
8. NO ACHON LEETS ....eeieieeiieiiiieieeeeeci e 287
9. NOtES, PrOMISSOTY ..ecvieiieiieiieiieiiesieeieeieeie et e e sieesreesieessaenseeseeens 288

CHAPTER 14
(0)

L. Ofl @nd GaS .cooeiiieiieieieeieee e e 289
2. Old Stock and Bond Certificates..........cccevverierveneenienienienienienenens 289
3. Online Investment NEeWSIEtters ........c..ccvvervieriieriierieeriieriereeeseeniens 290
4. Online Message Boards .........ccccceevverierienienienieseeseesee e 291
5. Online Trading ......ccccvevvieriierierieerieesieeeee ettt eseeseese e 291

14 Daniel G. Chalupowocz



FINANCIAL COMMUNICATION WITH THE SEC

Opening a Brokerage ACCOUNL .........cceevvverierierieiie e sie e sre e
Options TradiNg .......ccveriveriieriieriierieereeseesee et seesee e seeessaeseeens
OTAETS oottt ettt st e e ebe s
OTC Bulletin Board (OTCBB) .......coooviiiiiieiiecciieeceeeeeeee e
0. OTC Bulletin Board (OTCBB) Eligibility Rule........c..cccoeevvevrennnnnee.

N

CHAPTER 15

Payment for Order FIOW .......cccooiiiiiiiinieeec e
PCAOB e
Penny Stock RUIES .......covvieiiieiieeiececeeee e
Pension Plans: Questions and Complaints .........c.ccccoeevvreverveeieennennne.
Pink SHEEtS ....ooviiiieiiiiieee s
PIPE OffeIINgS ...eveevieeiiiiiiieeie ettt s
«PONZ1» SCHEMES ..o
«PTE-TPO» INVESHING ...ooevieiiieiieeiiecie et
Preventing Multiple Copies of Prospectuses and Mutual Fund

REPOTES oo
10. «Prime Bank» INVeStMENtS .........cceviririiiiiiirieieeceeeeee
11. Profile, Mutual FUNd .......coevvviiiiiiiieieeee e
12, PromiSSOTY NOES ...ccveruvereiiriieriieriienieenienitesteesseesseessaesseesseesseesseesseenns
13. Prospectus, Mutual Fund and Other Investment Company ...............
14, Proxy Statement .........cceeviieeiieniieeiie et
15. Proxy Statements: Electronic and Internet Delivery ..........ccccccceue..e.
16. Proxy Statements: HOw to Find ..........ccccoeevvviiiciiniiiniiieeieeieiee
17. Proxy Statements, Shareholder Proposals ..........ccccoceeveiininenennnne.
18. Public Company Accounting Oversight Board .............ccccoevrieienene.
19. Public Documents: How to Request Public Documents....................
20. PUbICAtIONS ....eeuiiiiiieiieiesies e s
21. Pump and DUMDP .....cooivviieiieieciecie e
22, Pyramid SChEmES .......ccceeviiriieriieiieriiecieeeee e

VXN bW

1. QUICt Period ..occviiiiiiiiie e
«Q» Added To Stock Ticker Symbol.........ccoocvevievieiiierienierienieiene

Editorial Osmar D. Buyatti

15



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 17
R
1. Rating Agencies - NRSROS ......ccccvvvienierieiieieeeeeseeeeseeee e 317
2. Real Estate Investment Trusts (REITS) ......ccccovivvienienienieienienens 318
3. Recovery ROOM SCAMS .....oovvuiiiriiiiiieiiieciie e 318
4. Redeemable or Callable Bonds .........cccccvevieriiniinienienieieeeeeens 319
5. Registration, Broker Dealer ............cceovvvieiiiiieniieceecieeeee e 320
6. Registration Under the Securities Act of 1933 ..o 320
7. Regulation D Offerings .........ccoecvevierieriienienienierieseeseesee e seeens 322
8. Regulation FD, Fair DisClOSUIE .........cccevveriieriieniieieiieieeieeie e 323
9. Regulation SHO .....ccccieviiiiiiieicieeeeeeeteee et 323
10. «Reload» SCAMS ..cveevveeriieciieiiecierte et 323
11. Requesting Public Documents: How to Request Public Documents 324
12. «Restricted» Securities: Removing the Restrictive Legend .............. 325
13. Retirement Plans: Questions and Complaints..........c.cccceeververveennnnnn. 326
14, Reverse StOCK SPIItS .....ccvciivierierierierieriieiteriee et 326
15, Rita, HUITICANE ...evvvviiiiiieeeeeee et 327
16. RUIE 144 oo 327
17. Rule 504 of Regulation D .......cceovevienieniiiieieeeceeeee e 328
18. Rule 505 of Regulation D .......ccevveviieriieniiiiieiieeeeeeee e 329
19. Rule 506 of Regulation D .......cceoeeviieriiiniiiiiieeeceeeee e 331
20. Rulemaking, HOW It WOTKS .......c.cccvvviiiiiinienienieniecte e 332
CHAPTER 18
S
L. Sales LoadsS...cvciieiieiieiieiieieeteieee ettt 335
2. Sales Practice ADUSES .......cceecueriirieiie ettt 340
3. SavINg BONdS......cocieiiiiieiieiecieseeeeee e 341
4. Savings Bond Calculator...........covveviirienienienienieceesieeese e 341
5. Schedule 13D ...oooiiiieiieiieeeeee et 342
6. SEC, Contacting US .....c.ccceeviiirieiieniienienienieseesie et se e eee e 342
7.  SEC, Employment Opportunities ..........ccccververeereereenieesieeseeenseensennns 343
8. SEC’s Test Your MONey Smarts ........ccccveerieerieeniieniieeieeenieeenveenenns 343
9. «SEC Feen—Section 31 Transaction Fees ..........cccocvevverienienieennnne. 343
10. SEC, Office of Investor Education and Assistance ...........c.ccccvee.n. 345
11. Securities ACt RUle 144 .......ccvviieiieiieeieeeeeeeee e 346
12. Securities Analyst Recommendations ...........ccccceevveveenvenvenienneninns 346
16 Daniel G. Chalupowocz



FINANCIAL COMMUNICATION WITH THE SEC

13.
14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
30.
31.
32.
33.
34.
35.
36.

37.
38.
39.
40.
41.
42.
43.
44.
45.
46.
47.
48.
49.
50.

Editorial Osmar D. Buyatti

Securities and Exchange COMMISSION .......cceevveerieerieerieenieeieenieennenns 347
Securities EXChanges.........ccccevvevierienieienieeeceeeeeeeee e 347
Securities Investor Protection Corporation (SIPC) .......cccecveveenennn. 348
Securities Laws, Federal ...........ooooiivviiiiiiiiiieeeeeeeeeeeeeee 350
Securities Regulators, State .........ccccevcverierierienierieeeeeee e 350
SECUTILY POWET oottt 350
Selective Disclosure, Regulation FD .........ccccoocvvvienienienieieieee, 351
Selling Short Against the BoX ........ccccovvvevienienienieniecieseeeee e 351
Series 7 EXamMINAtion .......cccccvervveriierieenieenieniieieenieeseesieesseeseesseesseenns 351
Settling Securities Transactions, T+3 ......cccceviiviienienienieieneeienn, 352
Shareholder’s Lists, When You Can Get Them ..........cccccoovvverennnen.. 352
Shareholder Proposals ..........cccccvevierienienienieeeseeseeeeeeee e 353
Short Sale RESIrICHONS ......eeveeiieiieiieiieeeie e 353
SHOTE SALES ....vieeiiiiieie et 354
Signature GUATANTEES .......eeevverveerieeriieriieieeiieieesreesseesseesseesseenseesseenns 354
Social Security Retirement Planner .............ccocceevvevienienienieniennn, 356
SPAM ettt et 356
SPECIALISES ..eevvieiieiieieeitet ettt 356
SPIders (SPDRS) ..vvovieiieiieiieiteieeeeeeeee e 357
SPIN-OFES ooiiiieiece e 357
SPIEAAd oo 358
Staff Legal BUulleting ..........ccccovvveviirienieieieeeseeeeeeeeee e 358
State Information Depositories (SIDS).......cccvevvierierieenieenieenieenieeeeenn 358
Statement of Additional Information, Mutual Fund and Close-End

FUNd e e 360
State REGUIALOTS ....vevviiiiieieiieiiecieeese et 362
State Securities Regulators ...........ccccvevierienienienieeeceeeeeeee 363
Stock Certificates, Lost, StOleN ........covvvuvviiiiiiiiiiiieeeeeeeeeeeee e, 363
Stock Certificates, Old .......ooovvuieiiiiiiiieiiiee e 365
Stock Certificates, Proving Ownership .........ccccovvvevverienieneeneenneenn, 366
Stock Directory and Prices in the U.S. ......ccccoovivviievienienieieneee, 367
StOCK FUNAS ...ovvieiiieiieie ettt 367
StOCK SPLILS 1.vieiieiieiieiietere ettt ettt ese e 368
Stock Tables, How to Read Them .......ccccvvvviviiiiiiiiiiiiiiiiieeee e, 369
Stop-Limit OTAET ...ocvvevieiieiieiieeeeeeeeee e 369
SEOP OTALT ..ttt ettt ettt e be e eseeseenes 369
SEIEEt NAITIC ...veeeiiieiieeeee et et 370
SUIADIILY ©veevvieiieiieiieiieeere ettt seese e 370
SWaps, BONd ......cooiiiiiiieee e 371

17



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 19
T
1. T+3, Settling Securities Transactions ...........cceeevereerieeriverververvenenens 373
2. Tax-Free vs. Taxable Yield Comparison Calculator .............cccceeneens 373
3. Tax Questions, Capital Gains & LOSSES ......cccocvevrieriieniieriieiieieeienn, 374
4. Telephone Numbers at the SEC ........cccccoveiiiiiiiiiiiiiiieeieeeeeee s 374
5. Telephone Calls From Brokers ...........cccoccevviievieciiiciiecieiecieeie e, 374
6. Tender Ofer .....c.oovvieiiieiieieeeeeeee ettt 375
7. Tender Offers, MINT......ooooovviiiiiiieeeiieee e eereeee e 375
8.  Threshold SeCUIItIES......cvieriierrieiieiiee e 376
9. Tracking StOCKS ......cccuveevieiieiieieeie ettt 376
10. Trade EXCCULION ..ccveeiieeriieeiieiieciieriie sttt senens 377
11. Trade Execution: Rules Your Brokerage Firm Must Follow ............. 378
12. Trading Halts and Delays .........cccoccvevieriieniienieniienieseeseeeeeeee s 379
13. Trading SUSPENSIONS ...cc.eervierrieriierieeriieriiesieesitesseesseeseeseesseessaesseessnens 380
14, Transfer AZENLS ....c.cccvevvieeiieiieieeie et ettt et este e e steeseesseessaesseesaeens 382
15. Transfer on Death (TOD) RegiStration ..........ccccevvereervenvenvennenennns 383
16. Transferring Your Brokerage Account ...........cocvevvveveerveneenveneenenns 384
17, TTEASUTY SECUTTLIES ...vvevreereererirerieesieesieesseesseesseesseesseeseeseeseesseesseenns 384
CHAPTER 20
U
1. Ultra-Short Bond FUnds ..........ccceoverieniienieieieeeseeseeeeeeee s 385
2. Unauthorized Transactions .........c.cccecceeveereverivereeseeseeseesvesneseenenens 385
3. Unclaimed or Abandoned Brokerage Accounts ............cccccvevvereiennnns 386
4. Unit Investment Trusts (UITS) ....cccoovveviiinieniinierieeieeieeeeee s 387
5. Unsolicited QUOtAtIONS ........ceeeeuvieiiieeiieeiie et eere e 388
CHAPTER 21
\%
1. Variable ANNUIIES ....c.eeovieriieriieriierieerieesieeieeieesieeseeestee e seeesseeseeeseeens 391
2. Variable Annuities - Free Look Period .........ccccccevevvviieniiniiinieniennens 391
3. Variable Annuity Surrender Charges ...........ccoceevverienieneenieerieenieenn, 392
4. Viatical Settlements ..........cccccerieriieriieniienierteree et 392
18 Daniel G. Chalupowocz



FINANCIAL COMMUNICATION WITH THE SEC

CHAPTER 22
W
Lo Wash Sales ...
CHAPTER 23
XYZ
1. XBRL - Voluntary Financial Reporting on the EDGAR System ......
7,210 Coupon BONAS ......c.ccovieiieiieiiiie et

Editorial Osmar D. Buyatti

19



